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ABSTRACT

Disposal of debts at Islamic Financial Institutions is considered as one of the
issues which were aroused by the last financial crisis. “Research problem” is
represented by some specialists’ efforts to look closely at Conventional Banks and
their experiences, and then, to apply them in Islamic Banks. This, in fact, leads to
create some big problems at Islamic Financial Institutions. So, it becomes our
duty and obligatory to demonstrate the rules of disposal of debts of the Islamic
Financial Institutions.Importance of this research becomes clearer since: firstly
“debt” represents the “vital nerve” in the structure of contracts and transaction,
secondly; controlling transactions at Islamic Financial Institutions depends greatly
on “debts”, and thirdly searching in “debts” is related to rights of Allah and those
of people, which necessitates defining such research and its relations with Islamic
Financial Institutions, which were affected by the last financial crisis
worldwide.That is why I have focused on studying issues of“debt”, showing what
is permissible and can helpIslamic Financial Institutions without any negative
results andtackling forbidden matters via producing some legal substitutes. As for
my method of research, I have adopted the inductive method for the purpose of
collecting facts and data that which related to the target issue, and then, analyzing
such information so as to reach the preponderant opinions depending on
comparison and applied cases at Financial Institutions.In conclusion, I have
reached to the following results :firstly; Shari’ah ruling of Qard and debt are
related to increase and benefit ; secondly: selling debts of Mudarabah and ljarah
are Halal withina set of conditions: thirdly; debts ofdeferredMusawamah and
Murabahahshould be in spot, fourthly: MortgagedSukuk are legal as long as they
are for debts and public property, and lastly, absolvinga defaultervia deducting his
debt from outage costs which are taken as a charity is permissible ,but within
some limitations.
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